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Limited Review Report

To The Board of Directors of
JINDAL STAINLESS LIMITED

1. We have reviewed the accompanying statement of unaudited quarterly financial results
of JINDAL STAINLESS LIMITED (‘the Company’) for the quarter and half year ended 30t
September 2016 {“the Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016, We have also reviewed statements of assets and liabilities of the
company as on that date,

Attention is drawn to the fact that the figures for the corresponding quarter and half year
ended 30t September 2015 including the reconciliation of net loss for the corresponding
guarter under IND AS vis-a-vis under previous GAAP, as reported in these financial
results have been approved by the Company’s Board of Directors have not been
subjected to review,

This statement is the responsibility of the Company’s management and has been
approved by the Board of Directors of the Company in their meeting held on 23w
November, 2016. Our respon51b111ty is to issue a report on the Statement based on our
review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE
2410) “Review of Interim Financial Information pexformed by the Independent Auditor
of the Entity” , issued by the Institute of The Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance
about whether the financial results are free of material misstatement(s). A review is
limited primarily to enquiries of the Company personnel and analytical procedures
applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. Emphasis of Matters:
We draw attention to the following matters:

a) Net worth of the company has been eroded as stated in note no. 4 of accompanying
financial results. The company continues to prepare its accounts on a going concern basis
for the reasons as stated in the said note.

b) Pending necessary approvals for managerial remuneration for the period covered by thls
report read with Note no. 49{C){i) of the REVISED audited accounts for the year ended 31*
March 2016.

¢) Pending confirmations/reconciliation of balances of certain secured loans {read with Note
No. 27 of the Revised audited accounts for the year ended 31" March 2016), loans &
advances, trade receivables, trade payables & other liabilities read with Note no.
32(ANiii){g) & 32(B) and 40{A)} of the REVISED audited accounts for the year ended 3

~ March 2016.

d) Investments and loan & advances to certain subsidiary/other companies and Mat Credit

entitlement, considered as good and fully realizable/ recoverable and no provision for

diminution in value is considered necessary in the opinion of the management as stated in

note no. 40{B) of the REVISED audited accounts for the year ended 31" March 2016.

The company has made investment of Rs. 8.56 crore (As per Ind AS Rs. 8.47 Crore as on

30™ September, 2016} [along with bank guarantee of Rs. 10.01 Crore] and Rs.0.10 Crore in




MJS) Coal Limited and Jindal Synfuels Limited respectively. The company continues to
treat the investment as good and recoverable in view of the pending decision challenging
the Order and other circumstances mentioned therein;

f)  Mining Rights and effect of mining operations recorded in the financial statement of JSL
for the reasons and as stated in note no. 5{d) of the accompanying financial results [Read
with Note 27(5) of the REVISED audited accounts for the year ended 31st March 2016]

QOur conclusion is not modified in respect of these matters.

4. Based on our review conducted as above and read with matters stated under Para 3,
nothing has come to our attention that causes us to believe that the accompanying
statement of unaudited financial results prepared in all material respects in accordance
with the applicable Accounting Standards ie. Ind AS prescribed u/s 133 of the
Companies Act, 2013 read with relevant rules issued there under and other recognised
accounting practices and policies generally accepted in India has not disclosed the
information required to be disclosed in terms of regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For LODHA & CO. For S.S. KOTHAR|I MEHTA & CO.
“Chartered Accountants. Chartered Accountants
FRM: 301051E FRN: 000756N

e
N.K. SUNIL WAHAL

Parther S Sl Partner

Membership No. 85155 Membership No. 87294

Place: New Delhi
Dated: 23™ November 2016
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Rs. in Croze, except per share dala

§, No.| Particilars Unaudited For the Quarter ended Unaudited for the half year ended
30th Sep, 2016 30tk Fun, 2016 30th Sep, 2018 30th Sep, 2016 20th Sep, 2015
Fost Scheme* Post Scheme® Post Scheme* Fost Scheme* Post Scheme®
1 |Income from Operations:
{2)  Gross Sales / income from operations 2,07255 2144.72 1,651,04 4,217.27 3,368,31
(b)  Other Operating income 565 813 072 1383 118
‘Total Income from Operations 2,078.20 215250 1,651.76 4,231.10 8,369.45
2 |Expenses
(a) "Cost of Malerial Consumed 1,233.10 1,617.82 65404 2,250,92 202743
(b)  Purchase of Stock in Trade 678 137,53 - 14431 .
9 Changes in Inventories of linished goods, work in progress and stock in lrade {98.76) 10749 440y 8.73 (66.57)
(4} Employee benelits expenise 2751 25,36 4% 52.87 41,63
(e)  Excise Duly expense 16133 15280 1194 3413 24108
{fi  Depreciation and amortsaton expense 7641 7353 71.68 151.94 143,34
(g}  Slores and Spares ransumed 168.61 10282 877 21143 17528
(n)  Power & Fuel 13051 12554 1173 25603 26835
{)  Olher expenditure 275.19 26439 0754 53958 42210
‘Totzl Expenses " 1,92068 2,009.28 1579.19 3,529.96 3,255.65
3 (Profit/(Loss} from cperations before other income, finance costs and exceptienal 15752 14362 7257 0114 113.8¢
Ttems (1-2)
4 [Other Income 10.83 418 8355 15.01 1459
3 :’;:i;t/il.nu) from Ordinary Activifies before finance cost and exceptional items 16835 18780 5112 31615 12843
6 |Finance costs . 27571 BROG 25008 527.77 493,87
7 g:[)ilfﬁ.oss) from Ordinary Activities aftez finance cost but before exceptonal items (107.36) (16228 t165.96) (iL62) (365.39)
8  jExceptionalitems - Gain /{Loss) - Refer note no 8 795 {1539 {18.93) (738} (2257)
9 [Profit/{Loss) from Ordinary Activities before fax {7+8) (9.40} (119.60) (187.85) (219.00 (367,96)
10 1 Tax expense (340 (41.39) 63.02) (75.79) (131.26)]
11 {Net profit/ {loss) from Ordinary Activities after tax (9-10) (63.00) (7a.11) (12287 4321 (252,70}
12 {Extraordinary items (net of tax) - - - - _
15 |Met profit/ (loss) for the period (11-13) (65.90) (78.21) (12287 (143.23) {253,70)
14 |Cther Comprehensive Income {net of 1ax) - - - - _
1t ot s e g et o) et o wa| | wen| e
16 |Paid-up Equity Share Cepital {face value of Rs. 2/- each) 79.89 46.24 46,24 79.8% 46.24
17 iShare Capltal Suspense Account - Refer iote no 562 365,19 366.19 366.19
18i |Eaming per share (EFS) {before extracrdinary Hems) (of Rs 2/-each)
a}  -Basic (281) {3.38) 533 457 (1028)
by -Diluted {281) {338 Ban ©.57) (10.98)
(EPS for e perivd ot aunzinlised)
18.ii |Eerning per shave (EPS) {afler extraordinary tems) {of Rs 2/-cach)
8)  -Busic [¢333) (338) 532) 457 (10.95)
b - Diluled (281) (338) (532 57 (1058}
{EP5 for the period not ansualised)
19 | Debt-Equily Rako' 623 7.7
20 }Debl Service Coverage Ratio® 0.56 043
21 |Interest Service Coverage Ralio 0.89 0.55
22 |Capital Redemplion Reserve 20.00 20,00
23 {Debenturs Redemplion Reserve 5665 57.94
24 [NetWarth ' 134841 150266
* Post Scheme = Post impleimentation of all Sectionis (¥ to IV} of Hie Cotnposite Scheme of Arrangement (Refer note 5{n))
? Debt Equity Ratio = Totel DebifNet Worth ; Tola! Dbt = Long Terns B itigs + Shor! Term ings + Crirrent of long ternt b ings: Nel Wortit = Equity Share Capital + Siwrz Capital

Suspensz acconnt + Gllwer Equity finchiiding fdr valiation) - Mines Developent Expenses to e extered not w/off tif any)

* Debt Sarvies Covernge Rakio = Earning before Dey Interest, Tax & E.

* litherest Serviee Comerage Ratip = Enrning before Depreciation, Interest, Tax & Exceptional Mews / Finnnee cost

cptional Ttems / (Finance cost + Term Lonn Repayinesils dvrintg the period)




(Rs. in Crore)

A OF. A AN
Asat ]
PARTICULARS 30th September 2016
(Unaudited)
ASSETS :
Non - current assets
(2) Property, Plant and Equipment 6,422.63
(b) Capital Work in Progress 57.22
{c) Investment Property 55.37
(d) Goodwill -
{e) Other Intangible Assets 13.66
() Intangible Assets under Development -
(g) Financial Assets
(i) Investments 48117
(if) Loans 3171
(iif) Other financial assets 0.09
{g) Deferred Tax Assets (net) 16.94
{h) Other non current assets 94,95
Total - Non Current assets 7,173.74
Current assets
(a) Inventories 1,747.95
(b) Financial Assets
(i) Tnvestments 0.41
(ii} Trade receivables 931.80
(iif) Cash and cash equivaients 14.79
(iv) Bank Balances other than (iif) above 19.52
(v) Loans 20.21
{vi) Other financia! assets 2,560.27
(c) Current Tax Assets (Net) 47.86
(d) Other current assets 276,22
Total - Current assets 5,619.03
TOTAL ~ ASSETS 12,792.77
Equity & Liabilities
Equity
{a) Equity Share Capital 79.89.
(b) Other Equity 1,265.6%
Total Equity attributable to Equity holders of the Company 1,345.58
Non-cutrent Liabilities
{a) Financial Liabilities
(i) Borrowings 5,720.89
{if) Other financial liabilities 2642
(b) Provisions 7.29
{€) Deferred tax liabilities (net) -
{d) Other non-current liabilities -
Total non-current Liabilities 5,754,60
Current Liabilities
(2) Financial Liabilities
(i) Borrowings 2,109.86
{if} Trade payables . 1,995.97
{iif) Other financial liabilities 1,281.11
(b) Other current liabilities 305.02
(¢) Provisions 0.63
(d) Current Tax Liabilities (Net) -
Total - Current liabilities 5,692,59
TOTAL - EQUITY AND LIABILITIES "= /"% 12,792.77

B NN




Notes:

w~

The financial tesults of the company for the quarter / half year ended 30th September, 2018 have been reviewed by the audit committee and approved by the board of direclors at their respective
meekings held on 23rd November, 2016 and Lhe limited review of the same has been carried out by the auditors. The Ind-AS compliant corresponding figures of quarter / half year ended 30th

Seplember, 2015 have not been subjected to Limited Review by the Auditors. The company has exercised necessary due diligence to ensure that such financial resulls provide a true & fair view of
jts affairs,

{2) These results have bean prepared in accordance wilh the Comipandes (indian Accounting Siandards) Rules, 2015 {Ind AS) prescribed tinder Section 133 of the Companies Act 2013 and other

recognized accounting practices and policies to the exlent applicable. Consequently, results for the quarler/ half year ended 30th September 2013 have been restated lo comply with Ind-AS to
make them comparable, ’

(b} There is a possibility that these quarterly financial vesulls along with the provisional financial statements as of and for the year ended March 31, 2016 may require acdjustment before
constituting the final ind AS financial stalements as of and for Lhe year ending March 31, 2017 due to changes in financial reporling requirements arising from new or revised standards or
interpretations issued by MCA or changes in the use of ene or more optional exemplions from fugll retrospective application as permilted under ind AS 101,

The (ormat for unandited quarterly results as prescribed in SEBT's circutar CIR/CFD/CMD /15,2015 dated 30th Nevember 2013 has been modified to comply with requirements of SEBT's tircular

- dated 5th July 2016, ind-AS and Schedule 1{ (Division 1F) to the Companies Act, 2013 applicable to companies thal are required {o comply with Ind-AS.

Asat 31st March, 2016, as per previous GAAP, the nel worth of the Company had been eroded in view of the accumwiated losses of the Company. The Company is aking necessary sleps towards
enhancement of niel werth threugh better utilization of its production facilities end propesed conversion of Funded Interest Term Loan (FITL) by the Lenders of the Company into Equity Shares /

Optianalty Convertible Redeemable Preference Shares. Thus, these accounts have been prepared on a going concem basis. Due to adoption of Ind A5, on account of fair valuation of assets and
liabilitles, the net worth of Lhe company became positive (refer note 6 (b))

(2} A Comiposite Scheme of Arrangement (the *Scheme’) amongst Jindal Stainless Limited {the Company/ Transleror Company) and Jindal Staintess (Hisar) Limiled (J5EHL), Jindal United Stecl
Limited {JUSL) and Jindal Ceke Lirited (CL} under the provision of Sec 391-394 of the Compandes Act, 1956 and other applicable provisions of Companies Act, 1956 and/ or Companies Act,
2013 was sanctioned by the Hon'ble High Court of Punjab & Haryana, Chandigarh (High Court} pursuant o its Order dated 2151 September 2015 {us modified on 12th October, 2015), Section 1
ard Section IL of the Scheme became effective on Tst November, 2015, aperative frem the *Appointed Dale 1* specified in the scheme for section [ and [F fe. clos of business hours before midnight
of March 31, 2014 [the same was given affect o in the revised financial statements for the year ended 315t March 2015] and Section T and Section IV of the Schome has become éffective on 24th
September 2016 [i.e. on receipt of approvals from the Orissa Industrial infrastructure Development Corporalion {OITDCO) for the iransfer/ grant of the right ko use in the land on which Hot Sirip
(HSM Plant) & Coke Oven Plants are located to JUSL & JCL respectively as specified in the Scheme] operative from the *Appointed Date 2° specified in the scheme for section 1Tl and IV ie. close
of business hours before midnight of hMarch 31, 2015 [the effect of same has been given in the revised financial statements for the year ended 31sl March 2016].

The details of profit & 1oss as published for the quarter and half year ended 30th September 2015, for comparison purpeses, are as [oHows:

(Rs. in Croze)

Quarier ended 30th June 2016
(As per Ind AS)

Reported Recasted

(Post Schewte)

Duarter ended 30th September 2015
{As per Previous GAAP)
Reported Recasted
{Post Scheme}

Half Year ended 30th September 2015
(As per Previous GAAP)
Reported Recasted
(Bpst Scheme}

Particulars

Totzl Revenue (Including other income)
Total expenses

2129,80*
2,228.65

2157.08 1,605.87

2,276.68 1,797.92 1,721.38 366464 3,519.52

1,54418 3,276.05 315436

Profitf (Loss) before taxes {58.85) {119.60) (168.05) (177.20} (388.,59) (365.16)

Taxes {3213 (41.39) 600 000 0.00 0.00

Profit/ {Loss) after kax (6454} {78.21y {188.05) (177.20) (388.59) (365.16}

et of exeise
(D) On section I and section IV become effective on 24th Seprember 2016, accordingly interest under scheme on amount receivable is accovnted for,

{c) 'he necessary steps and formalities in respect of completion of transfer of properties, licenses, approvals and invesimenls in favour of JSHL, JCL & JUSL and modification of charges etc, are

" under implementation.

{d) The Department of Stéel & Mines, Gavernment of Odisha, while issuing No Objection Certificate to JSL has allowed transfer/ right to use of the land to JUSL & JCL (a precedent condition for
effectiveness Section I & Section IV of the Scheme), pul / mentioned 2 conditon that Section I & I1 of the Scheme will not be carried out in so far as the mining lease of J5L Is concerned;
accordingly transfer of the Mining Rights comprised in the Demerged Undertakings (as referred in the Scheme} has not been given effect, consequently - {i) all mining actvities in relation to the
Mining Rights; (if) all assets (exciuding fixed assets) and liabilities (incinding contingent liabilities) in relation to the Mining Rights; and (li) all revenue/expenditure & net profit; continue to be
carried out by and recorded in the books of JSL post 1st November, 2015 on which the Section 1 and Section II of the Scheme became effective.

(e} On 3rd July 2016 the company has allotted 16,82,84,309 nos. fully paid up equity shares of Rs, 2 each at Rs. 21.75 per share (including premium of Rs 19.76) against Rs. 366.19 Crere amournt to
JSHL as prescribed by the Scheme,

{f) Impact of the above and propesed conversion of FITL into equily shares, being anti-dilutive, has not been considered.

{a) Reconciliation of Net Profil (Post-scheme recasted- read with nete no, 5 above) en account of ransition from Previous GAAP to IND AS for the quarter & half year ending 30th Seprember
2015 is given below:

(Rs, in Crore)

Particulars Quarter ended Half Year ended

30th Seplember'ts

30th September’ls

Net Profilf (Loss) under previous GAAP

(177.20}

{365.16)

On Account of Measuring Investments et fair Value through Profit & Loss

o.m

Q.0

On Account of Interest

©.09)

{0,193

10.50

240

of depreciation on fair valuation and changes in useful life '

Others

0.9

0.58

Delerred ax adjustment

{65.03)

(134.26)

NetImpact

(52.51)

{112.46)

.| Net Profit/ (Loss) under IND AS

12287

(253.70)|

10
11

Place;

Trate: 23¢d Wovember, 2016

(&} The company has considered revised fair value (pursirant to the Section T and Section: TV of the Scheme hecoming effective on 24th September 2016, read with Note 5 above) for Property e
Land, Building and Plant & Machinery situaled in India and the impact of Rs. 1,817.83 Crore (inclusive of investment property Rs. 4956 Crore} [As against Rs. 2,165.77 Crare (inclusive of
investment properly Rs49.56 Crore) previously recorded}, in accordance iwith stipulations of Ind A5 201 with resulted impact being accounted for in the reserves. Accordingly on re-assessment of
lives of assets (as assessed and estimated by the management and a technical vataer), depreciation reflected in the statement of Profit and Loss is higher by Rs. 12.37 Crore for fhree months
ended 30th Sepiember 2016 and Rs,2348 Crare for half year ended 30th Seplember 2016 and to that exient loss is higher.

The Company had challenged the legality of Orissa Entry Tax Act 1999 in the state of Odisha in the Hon'ble Odisha high Court / Supreme Court of Indiz. On 16,04,2010 the Entry max matiezs of
the slales have been referred to a Jarger %-judges Constitutional Bench of the Supreme Court of Indiz. The ¢ judge bench while holding the constilutional validity of entry tax, has, vide its Order
dated 11th November 2016, referred the same to divisional/ regular benches for tesing and determination of the Articie 304 {a) of the censtitution vis a vis state legisiation and levy of entry tax
on goods entering the landmass of India from another country. The Compary has been making necessary provisions towards lizbility in this regard. Interest/ penalty if any, will be accounted for
as and when this is finaily settled/ determined by the Regular Benches hearing the matters, where the approprizie proceedings are continuing.

The credit rating for non-convertible debentures (NCD) by CARE is “Single C”. The previous due date for payment of interest and principal of NCD'5 was Ist Seplember 2016 and 1st July 2016
tespectively, which has alzeady been pald 2s on date. The assel cover availzbie for these NCD's is 1.16.

Net foreign exchange gain/loss has been considered by the Company as exceplional in namure.
As the company's business ackivity falls within a single primary business segment viz, ‘staintess steel, the disclosere requirement of Ind-AS 108 is not applicable.

Figures of the previous periods have been regrouped / recast / reclassified wherever considered necessary.

By Order of the Boazd of Pireclors
For Jindal Stainless Limited

Mew Dethi §. Bhattacharya

Whole Time Directer
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